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DIAMANTINA  SHIRE COUNCIL

Statement  of  Comprehensive  Income

For the Year  Ended 30 June 2021

INCOME

Revenue

Recurrent  Revenue

Rates, levies and charges

Fees and charges

Rental income

Interest  received

Sales revenue

Other  income

Operating  grants,  subsidies  and contributions

Total  Recurrent  Revenue

Capital  Revenue

Capital  grams, subsidies  and contributions

Total  Capital  Revenue

TOT  AL INCOME

EXPENSES

Recurrent  Expenses

Employee  benefits

Materials  and services

Finance  costs

Depreciation

Capital  Expenses

TOTALEXPENSES

NET RESULT

Note

4(a)

4(b)

11

30 June 2021

1,045,750

1,436,875

605,904

102,966

15,529,713

298,512

10,366,106

29,385,827

3,291,067

3,291 ,067

32,676,893

30 June 2020

1,107,003

1 ,100,405

586,551

207,323

8,013,579

270,302

6,438,473

17,723,637

1,739,852

1,739,852

19,463,489

(6,833,364)  (5,913,161)

(12,628,905)  (9,735,031

(83,309)  (83,783)

ffifl

5.302.536  (739.361

OTHER  COMPHRENSIVE  INCOME

Items  that  will  not  be reclassified  to net  result

Increase  in asset  revaluation  surplus  16 7,648,902

Total  Other  Comprehensive  Income  for  the  Year  7,648,902

TOTALCOMPREHENSIVEINCOMEFORTHEYEAR 12,951,438 J

The above rJa[emen[ should be read in conjunckion wlkh [he accompanying nodes and SrgnrricardAccounfing Policres.
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DIAMANTINA  SHIRE  COUNCIL

Statement  of  Financial  Position

As at 30 June 2021

ASSETS

Current  Assets

Cash and cash equivalents

Receivables

Contract  assets

Inventories

Total  Current  Assets

Non-Current  Assets

Properl, plant and equipment

Total  Non-Current  Assets

TOT  AL  ASSETS

LIABILITIES

Current  Liabilities

Trade  and other  payables

Contract  liabilities

Provisions

Borrowings

Total  Current  Liabilities

Non-Current  Liabilities

Trade  and other  payables

Provisions

Borrowings

Total  Non-Current  Liabilities

TOT  AL LIABILITIES

NET COMMUNITY  ASSETS

COMMUNITY  EQUITY

Asset  revaluation  surplus

Retained  surplus

TOTAL  COMMUNITY  EQUITY

Note

8

9

4 (d)

10

11

16

30 June 2021 30 June 2020

$ $

14,067,543

1 ,602,329

2,495,236

1 ,908,575

20,073,684

15,371,114

1,457,357

962,646

1,609,782

19,400,900

160,293,512  149,591,693

160,293,512  149,591,693

180,367,195  168,992,593

694,892

1 ,980,805

546,837

207,534

3,430,068

310,039

1 ,785,413

2,095,452

5,525,519

174,841,676

82,633,571

92,208,105

174,841,676

1,480,026

2,834,840

649,437

202,449

5,166,752

242,476

1,990,227

2,232,704

7,399,455

161,593,137

74,984,669

86,608,469

161,593,137

The above ska[emen[ should be read rn conjunckron wRh the accompanylng notes and Significan[Accourdlng Polrcres.
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DIAMANTINA  SHIRE COUNCIL

Statement  of  Changes  in Equity
For the Year Ended 30 June 2021

Note

Asset  Revaluation  Retained  Surplus

Surplus

$ $

Total  Equity

Balance  at 'I July  2020

Correction  of prior period error (previously  unrecognised  asseti  11

Restated  balance  at 1 July  2020

Net result  for  the  year

Other  comprehensive  income for year

Increase/(decrease)  in asset revaluation  surplus

Total  comprehensive  income  for  year

Balance  as at 30 June  2021

16

74,984,669

74,984,669

86,608,469

297,100

86,905,569

5,302,536

7,648,902

7,648,902

82,633,571

5,302,536

92,208,105

161,593,137

297,100

161,890,237

5,302,536

7,648,902

12,9!51,438

174,841  ,676

Balance  at 1 July  2019

Adjustmenton  initial application  ofAASB  15/AASB  1058

Restated  balance  at 1 July  2019

Net result  for  the  year

Other  comprehensive  income  for year

Increase/(decrease)  in asset revaluation  surplus

Total  comprehensive  income  for  year

Balance  as at 30 June  2020

74,984,669

74,984,669

74,984,669

87,228,402

119,427

87,347,829

(739,361)

162,213,071

119,427

162,332,498

(739,361)

(739,361)  (739,361)

86,608,469  161,593,137

The above statement should be read rn conjunc[ron with [he accompanying no(es and Significard Accounting Polrcies.



DIAMANTINA  SHIRE COUNCIL

Statement  of  Cash  Flows

For the Year Ended 30 June 2021

Cash  flows  from  operating  activities  :

Receipts  from customers

Payments  to suppliers  and employees

Interest  received

Rental income

Non capital grants and contributions

Borrowing  costs

Net cash inflow/(out  flow)  from  operating  activities

Cash flows  from  investing  activities:

Payments  for property,  plant and equipment

Proceeds  from sale of property, plant and equipment

Capital  grants, subsidies,  contributions  and donations

Net cash inflow/(outflow)  from  investing  activities

Cash  flows  from  financing  activities:

Repayment  of borrowings

Net cash  inflow/(out  flow)  from  financing  activities

Net increase/(decrease)  in cash  and cash equivalents  held

Cash and cash equivalents  at beginning  of financial  year

Cash and cash  equivalents  at end of  financial  year

Note

30June2021  30June2020

$ $

16,477,194

(19,564,704)

(3,087,510)

102,966

605,904

10,403,077

(83,309)

7,941 ,128

13,435,193

(15,411,487)

(1 ,976,294)

207,323

586,551

6,438,473

(83,783)

5,172,270

11

7

4(b)

(12,566,576)

965,451

2,556,155

(9,044,970)

(8,668,437)

787,767

1,739,852

(6,140,818)

14 (199,729)

(199,729)

(1 ,303,571)

15,371,114

8 14,067,543

(192,261)

(192,261)

(1,160,809)

16,531 ,922

15,371 ,114

The above statement should be read rn conjunction wish the accompanyrng no(es and Srgnrficanl Accounling Pol(cles.



DIAMANTINA  SHIRE  COUNCIL

Notes  to  the  Financial  Statements

For the Year  Ended 30 June  2021

1 Information  about  these  financial  statements

tA  Basls of preparatlon

These general purpose financlal slalemenls  are lot the penod 1 July 2020 to 30 June 2021 and have been prepared In compliance with the iequlremenls of the Local Government

Ad  2009, the Losl  Govemment Regula[lon 2012, Ausirallan Accounllng Slandards, Auslrallan Accounllng Inle@ielailons and other aulhoritallve pronouncements Issued by the
Australlan Accountlng Standards Board (AASB).

These tinanclal slalemenls  have been prepared under the hlslorical cost convention, except lay the Tollowlng

a cartaln classes oj piopeity. planl and equlpment which are measured at lalr value,

a assets held for sale whlch are measured at lalt  value less cosi ol dlsposal.

1.B C:onstltutlon

The Dlamanilna Shke Councll Is consltluted undttr the Queensland Local Govemmenf  Act 2009 and Is domicllsd In Auslialla.

j.C New and nevlsed Accounting  Standards

Councll adopied all standards whlch became mandalonly  effecllve loy annual reporllng penods beglnnlng j July 2020. none ol the siandards had a malenal Impact on the reported
poslllon, performance and cashfiows.

Standards  that  are not yet effective

The AA8B has Issued Ausltallan Accountlng Slandards and Inlerptelallons  whk.h are not effecllve at 30 June 2021, those standards have not been adopted by Council and wlll be
Included In the financlal statements on lhak effecllve date. These standards are not expecled lo have a material Impact on the financlal repod.

j.O Estimates  and Judgements

Councils make a number oT ludgemenls, estlmates and assumpllons In preparing Ihese financlal slalemenls. These ate based on the best Infomiallon avallable to Councll al the
11me, however due to Ihe passage of 11me, Ihese assumpllons may change and therefore the recorded balances may not reflect the final outcomes. The slgniflcanl judgements.
esllmales and assumpllons relate to the followlng Items and speclfic Injoimatlon Is provlded In the relevant note

Revenue recognlllon - Nole 3 and Noie 4

Valuallon ol properly, plant and equlpmenl  - Note S1

Impaimienl  of propedy, plant and equlpmenl - Nols S l

Depreclatlon - Note 1 l

Conllngenl Llabllllles - Nole S 8

Flnancial Insltumenis  - Note 23

tE  Rounding  and Comparatives

Amounts Included In the financlal slalemenls  are In Australian dollars and have been rounded to Ihe nearest SS.

Comparallve InTomallon Is prepared on the same basls as prior year

1.F Taxation

Councll Is exempt from Income tax, however councll Is subject lo Fnnge Benefiis Tax, Goods and Services Tax ('GST') and payroll tax on cerlaln actMlles. The net amount o[
GST recovetable from the ATO or payable to the ATO Is shown as an asset or liabllily iespecllvely.

l.(l  COVICI-19

Councll's opetallons for Ihe year ended 30 June 2021 have been Impacted by Ihe COVID-19 pandemlc. Malarial Impacts have been IdenllTled as follows
 Cancellatlon ol major loutlsm events such as Beloola, Bkdsvllle and Bedoutle Races and the Bedourle Camel Races has resulted In a loss ol revenue lot loutlsm and
accommoda(Ion venues opetaled by Councll.

- Concesslons were gtaniad to commerclal ralepayets who were Impacled by Ihe decllne in loutlsm activity.

The Stale and Commonwealth Govemmenis provlded addillonal capital funding to Councll as a result of Ihe pandemic. This has enabled Councll to undsnake community
InTraslructure prolecis and communny prolecls to asslsl with silmulallng the local economy.



DIAMANTINA  SHIRE  COUNCIL

Notes  to  the  Financial  Statements

For  the  Year  Ended  30 June  2021

2 Analysis  of  Results  by  Function

(a) Components  of Council  Functions

The activities  relating  to the Council's  components  reported on in Note 2 (b) are as follows:

Governance

The objective  of corporate  governance  is for Council to be open, accountable,  transparent  and deliver value for money community
outcomes.

This function includes strategic and operational  planning, risk management,  finance, legal and administrative  support. The Mayor
Councillors  and Chief  Executive  Officer  are included  in corporate  governance.

Community  Services

The goal of community  services  is to ensure  Diamantina  Shire Council  is a healthy, vibrant, contemporary  and connected  community.
Community  services  provides  well managed  and maintained  community  facilities, and ensures  the effective  delivery
of cultural, health, welfare,  environmental  and recreational  services.
This function  includes:
Libraries
Entertainment  venues
Public  health services  including  vaccination  clinics
Tourism

Water,  Sewerage  and Roads  & Related  Works

The objective  of the Works  program is to ensure  the community  is serviced  by a high quality  and effective road network, sustainable  water
and sewerage  services. The function provides  and maintains  transport  infrastructure,  including the maintenance  and provision of the
drainage  network. It includes  road construction  and maintenance,  depots, plant operation  and maintenance,  water  and sewerage.

Environment,  Health  and Planning

This function  facilitates  the shires growth and prosperity  through  well planned and quality development.  The objective  of planning and
development  is to ensure  the Diamantina  Shire is well designed,  efficient  and facilitates  growth yet also preserves  the character  and natural
environment  of the Shire. This function includes activities and services related to towns, neighbourhood  and regional planning, and
management  of development  approval processes.  It includes health and building, animal control, cemeteries,  public conveniences,
aerodromes,  parks and gardens, reserves, stock routes, refuse collections  and disposal, caravan parks, television  facilities, radio, and
street  lighting.



DIAMANTINA  SHIRE  COUNCIL

Notes  to  the  Financial  Statements

For  the  Year  Ended  30  June  2021

2  Analysis  of  Results  by  Function  (continued)

(b) Income  and  expenses  defined  between  recumng  and  capital  are  attributed  to  the  following  functions:

Year  Ended  30 June  2021

Fundions Gross  Program  Income

Total

Income

Gross  Program  Expenses

Total

Expenses

Net  Result  From

Recurrent

Operations
Net Result Assets

Recurrent Capital Recurrent Capital

Grants Other Grants Other

2021

$

2021

$

2021

$

2021

$

2021

$

2021

$

2021

$

2021

$

2021

$

2021

$

2021

$

Govemance 3,120,444 3,402,557 2,513,008 9,036,008 (6,867,070) (6,867,070) (344,070) 2,168,938 22,719,384

Community  Services 401,073 1,652,798 (10,944) 2,042,927 (1,934,201) (1,934,201) 119,670 108,726 20,850,502

Water  Works 205,238 205,238 (234,672) (234,672) (29,434: (29,434) 5,516,724

Sewerage  Works 45,301 45,301 (125,g37) (125,(137) (80,636: (80,636j 3.444,776

Roads  and Related  Works 6,685,715 13,505,264 789,003 20,979,981 (14,256,838) (2,927,602) (17,184,440) 5,934,141 3,795,541 95,876,857

Environmenl  Health  and Planning 367,439 367,439 (1,028,037) (1 ,028,037) (660,599} (eso,sgg) 31 ,958,952

Total  Council 10,207,231 19,178,595 3,291,067 32,676,893 (24,446,754) (2,927,602) (27,37  4,357) 4,939,072 5,302,536 180,367,195

Year  Ended  30 June  2020

Fundions Gross  Program  Income

i otal

Income

Gross  Progrim  Expenses

Total

Expenses

Net  Result  From

Recurrent

Operations
Net Result Assets

Recurrem Ca yital Recurrent Capital

Grants Other Grants Other

2020

$

2020

$

2020

$

2020

$

2020

$

2020

$

2020

$

2020

$

2020

$

2020

$

2020

$

Govemance 3,160,523 3,285,862 168,231 6,614,616 (s,gos,zst) (5,906.281j 540,103 708,335 22,833,401

Communitv  Services 164,666 1,199,545 107,520 1 ,471 ,732 (2,385,87  4) (2,385,87  4) (1,021  ,663) (914143) 17,421,112

Water  Works 229,530 229,530 (216,731) (216,731j 12,799 12,799 5.315,83(1

Sewerage  Woiks 54.103 54.103 (105,352) (105,352) (si  ,249) (st  ,249) 3,921,570

Roads  and Related  Works 3,113,284 6,513,194 1,464,100 if  ,€190,579 (10,818,354) (2,144) (10,820,498j (1,191  ,875) 270,081 89,625,503

Environment,  Health  and Planning 2,928 2,928 (768,111) (768,ffl) (765,182) (765,182) 29,875,168

Total  Council 6,438,473 11,285,163 1,739,852 19,463,488 (20,200,704) (2,144) (20,202,848j (2,477,068) (739,360) 168,992,593



DIAMANTINA  SHIRE  COUNCIL

Notes  to  the  Financial  Statements

For  the  Year  Ended  30  June  2021

3  Revenue

la) Rates, Levies and Charges

30 June  2021 30 June  2020

Rates  and  annual  charges  are  recognlsed  as revenue  when  Ihe  councll  oblalns  control  over  Ihe  assets  compnslng  these  recelpls  which  is the beginnlng  oT the  rallng

psnod  to whk.h  they  relale.  Ptepald  rates  are  recogtused  as a financial  Ilabllily  until  the  beglnning  of  the  rallng  penod.

Gsneral  rates

Waler

sewerage

Gatage  charges

Total  raies  and  uillity  charge  revenue

Less:  dls:ounls

Net  raies,  levles  and  charges

Ib) Interest Received

Inletest  ltom  rates  and  charges

Inleteal  eamed  from  cash  deposlls

IC)  peel  and Charges

Caravan  pad  revenue

Pdvale  works

Other  fees  and  charges

895,tll  910,398

205,238  229,530

45,301  54,103

39,881  45.435

1.186.530  1239,468

[139.780)  (132,464)

1,045,750  1107,003

17,202  23,113

85,784  184,210

102,966  207,323

1 ,071  .006

302,261

63,tiOl3

1 ,438,875

839,119

192,854

68,432

t.100,405

Revenue  anslng  Itom  fees  and  charges  ate iscognlsed  al a polnl  in lime  whlen  the  petoTmance  obligallon  Is completed  and  the  cusiomet  recelves  the benefit  oT the

good{servlces  belng  provlded.  The  perkimiance  obligaflon  relaies  to the  specified  servlces  whlch  are  provlded  lo Ihe cuslomets  and  generally  the  paymenl  lenns  ars

mlhln  30 days  ol  Ihs  piovlslon  of  the  service  or in some  cases,  the  customer  Is requked  to pay  on amval,  for  example  caravan  parks.

(d)  Sales  Rivanue

Maln  Roads  mlnoiworks  pefomiance  conlnacls

Maln  Roads  noad malntenance  perTomiance  conliada

NDRRA  Maln  Roads  contiads

Other  sales  revenue

e,390,160

4,429,900

4,555,016

154,638

15.529,7t3

1 .484,829

5,7  46,937

6 21 ,302

180.711

8.013.579

Sale  of  goods  revenue  is recognised  at a polnt  in 11me when  the  customer  has  taken  dellvery  (IT Ihe  goods.  Revenue  Itom  seMces  Is recognlsed  when  the  servlce  Is

rendered.

Revenue  from  conltacls  and  recoveiable  works  generally  compdses  a recoupmenl  oT matenal  cosls  logelhet  wllh  an houdy  charge  lot  use  oj  equlpmeni  and

employees.  Thls  revenue  and  the  assoclaled  costs  are  recognlsed  by reference  lo the  stage  of  compleflon  of  the  conitacl  aclivlty  based  on costs  Incuned  at the

iepodlng  date.  Where  conslderallon  Is recelved  for  the  setvlce  In advance  ii Is Included  In other  Ilabililles  and  Is tecognlsed  as revenue  In Ihe  petlod  when  Ihe

servlce  Is penfomred.  For  conltacis  sllll  In progress  at year  end  Ihere  ate no amounts  owed  to Councll.  nor  any  amounls  pald  In advance  oT assoclaled  pedomiancs

obllgallons  belng sallsfied.  The  contract  woa  camed  out  Is not sublecl  lo telenllons.



DIAMANTINA  SHIRE  COUNCIL

Notes  to the  Financial  Statements

For  the Year  Ended  30 June  2021

30 June 2021 30 June 202(1

4 Grants,  Subsidies  and  Contributions

(a) Opvallng

Stale Govemmenl  subsldles and granis - opetallng 7.212,596 3,034.884

Commonwealth Govemmeni  subsldles and gianis  - opeialing 2,994,835 3.337.358

Other subsldles and grants - opeiallng 158,875 68,43'l

Tolal iecuminl  revenue T0,366,108 6.438.473

(b) Capital

Slate Govemment  subsldles and grants - capllal 1 ,807,268 733,887

Commonwealih Govemmenl  subsidles and giants - capllal 1 ,483,798 1005,485

Total capltal revenue 3,291087 1 ,739,852

Total for  Grants,  8ubsldles  and Comrlbutlona 13,657, 173 8.178.325

Gtanl Income undeiAASB  15
Where grant Income arises from an agreement whlch Is enfotceable and conlalns sufflclenlly speclTlc perTomiance obllgallons then the revenue Is recognlsed when

control of each perlomtance obllgallons Is sallsfled. The perTomrance obllgations are vaned based on Ihe Ihe nature oT each agreement. Paymenl lemis van
dspendlng on the terms ol Ihe grant, cash Is nscelved upTnonl lot some gtanls and on the achlevemenl oT ceitam paymenl mlleslones for others. Each pefomiance
obllgatlon Is consldeted to ensure Ihal the revenue necognlllon reflects Ihe transfer ol conlrol and wllhln grant agnaemenls there may be some perTormance
obllgatlons where conlrol transfers at a polnl In 11me and others whlch have conllnuous transfer of conltol over the 11Te ol lm  contract. Where control Is transferred
over 11me. generally Ihe Input melhods belng sllmr  cosls or 11me Incurred are deemed to be the most approprlale methods to reflect the Itansjer  of benefit.

Where the amounls bllled lo customers ate based on the achlevemenl  oT vanous mllaslones eslabllshed In the contract. the amounta recognlsed as revenue In a
glven petlod do nol necessadly colnclde wilh Ihe amounts bllled lo or cetllfled by the customer. When a pefomiance  obllgallon Is sallsfled by ltanslemng  a promised
good Or servlce to Ihe customer before the customer pays conslderallon or bejore payment Is due. Councll presents Ihe work In progress as a contract asset. unless
the nghts to that amouni of conslderallon ana uncondltlonal. In whlch case Councll recognlses a tecelvable. When an amount ol consldeiallon Is recelved from a
customer I fund provlder pdor to Councll lransfemng a good tit 80TVIC0 to the customer. Councll piesenls the funds whlch exceed revenue iecognlsed as a conlracl
liablllly.

Gianl Income undeiAASB  1058

Assals anslng lyom grants In Ihe scope of AASB 1058 Is recognlsed ai Ihe assets lak  value when the asset Is recslved. Couiicllg conslders whether there are any
related Ilablllty or eqully Items assoclaled with ihe asssl whlch are recognlsed In accordance wllh Ihe relevant accounllng standard. Once Ihe assets and Ilabllllles
have been recognlsed then Income Is recognlsed lot any rsmalnlng asset value at the 11me that the asset Is recelved.

Capllal gianls

Capllal grams recelved to enable Councll lo acqulre or construct an Item ol propedy. plant and equlpmenl to Idenllfled speclllcallons whlch mll bs under Councll's
control and whlch Is enjorceable are recognlsed as revenue as and when Ihe obllga(ion lo conslnucl OT purchase Is compleied. For conslnucllon projects. Ihls Is
generally as the conslructlon progresses In accordance wllh costs Incurred slnce Ihls Is deemed to be the most apptopdale measure ol the completeness oT Ihe
consbuctlon project as there is no profit margln. Where asss(s are donated or purchased TOT slgnlflcantly below lak  value, the revenue is recognlsed when the asset
Is acqulied and controlled by the Council.

(C ) Tlmlng of revenue iecognlllon  Toy giants. subsldleg. conldbullons  and donallons

2021 2020

Revenue  Revenue  Revenue  Revenue
recognlsed  at recognlsed  recognlsed  at recognlsed
apolmlnllme  overtime  apolmlnllme  overtime

Grants and subsldles 4,398,475 9.260,898 3,588,493 4,591 .832

(d) Contract  balances

contraci  assels represents the excess of costs Incuned In relallon to a contract wllh the customer or consltucllon  ol an asset over Ihe amounts that Councll has
Involced Ihe customer or gtanlor. Where Councll has Involced the customer ot the granlor amounts In excess ol Ihal It has Incuned In relallon to a conliaci  or In
constnucllng an asset, lhls glves nse lo a conltacl Ilablllly.

(l) Contract assets

30 June 2021 30 June 2020

$ $
2.495.236 9B2.ti46

(II) Conliacl  Ilabllllles

Funds recelved upftont to conslvcl  Councll controlled assela
Non capllal perTonnance obllgatlons

678.446 854,519
1,304,380 2,180.32i

1980,805  2.834.840

(Ill) Revenue recognlsed that was Included In the conliacl  Ilablllty balance at the beglnnlng oT the year
Funds reu:elved upTnonl to conslnucl Councll conlrolled assets
Non capllal petfomance  obllgallons

419.599 680,216
2,599.92i

3.019.520 880.216
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Notes  to  the  Financial  Statements
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6  Employee  Benefits

Employss  benefit  expenses  are  recorded  when  Ihe  servlce  has  been  piovlded  by the  employee.

30 Juns  2021 30  June  2020

s

Total  staff  wages  and  salades

Counclllors'  iemunerallon

Annual,  slck  and  long  servlce  leave  enliflemenls

Superannuallon

01her  employee  related  expenses

Less:  capllallsed  employee  expenses

19

5,875,050

353.420

708,962

557  l 9'l

7,494,624

28,820

7.523.244

(689,879)

8,833,384

4,552,662

225.963

LO44.930

517.561

B.341  .108

8,341,106

(427,945)

5,913.18i

Counclllor  remunetallon  reptesenls  salaiy.  and  other  allowances  paid  in respect  of  canylng  oul  of  thek  dufles.

Total  Councll  employees  at the  napodlng  dale'

Elected  members

Admlnlslratlon  slaff

Depot  and  outdoors  staff

Total  lull  11me equlvalsnl  employess

6  Materials  and  Seniices

Expenses  are  ret.otded  on an accxals  basls  as Councll  receives  Ihe  goods  or servlces.

Advedlslng  and  Mamellng

Audlt  ol  annual  financlal  staiemenls  by Ihe  Audllor-General  oT Queensland

01htn  audll  {ees  - Inlemal  audll  and  other  setvlces

Communlcallon  and  Infomiallon  technology

Communlly  Seivlces

Donallona  Pald

C:onliact  and  Recovetable  Woes

Road  Malnlenance  Servlces

01htt  Matenals  and  Semces

Fleet  Servlces

Infraslnucluie  Servlces

Revaluallon  oT land  held  In Invenioy

1 ,204

44.11B5

T0,855

294,380

858,867

8,209

B,087,657

230.206

836,292

2.312,79t

1767.88i

189,9(X)

12,628,905

l l 82

47 199

283.001

l .578,535

14.ti27

2.982.846

452,332

207,329

1. 863,201

2. 324,778

9,735.031

Total  audlt  Ms  quoied  by  the  Queensland  Audll  Office  relailng  to  the  2020-21  flnanclal  sia(emenls  are  $68.000  (2020.  $57,000)

7  Capital  Income/(Expenses)

Gain lloss) on the disposal of  non<umnt  asssts

Piticeeds  ltom  the  sale  or  wnle  down  of non-cunenl  assets

Less'  book  value  ol  non<unenl  assets  dlsposed  of

Write  off

Wrlle  off  oj  Inltaslruclure  assets

1,157,7'l2  787,767

(999,348)  (789,911)

158,364  (2,144)

(2,792.164)

Revaluation  adjustments  In P&L

Revaluallon  downwards  of  land  assets i293.802)

Total  capllal  Incomal(expenses) (2,927,802)  (2.144)
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Notes  to  the Financial  Statements

For  fhe  Year  Ended  30 June  2021

30 June 2021 30 June 2020

8 Cash  and  Cash  Equivalents

Cash and cash equlvalents In the statement ol cashTlows Includes cash on hand. all cash and cheques recelpled but not banked at the year end. deposlls held at call
with flnanclal Inslllullons, olher shtul-term. hlghly 11quld Inveslmenls hlh  odglnal malunlles ol three months or less that are readlly convenlble to known amounts of
cash and whlch are subject 10 an Inslgnlficant risk ol changes In value.

Cash al baqk and on hand

Deposlls at call

Balance POT Statement of Cash Flows

4.440.371 %0,422

9.827.172 14,410e92

14,087,543 15,371114

Less. exlemally  Imposed iestncllons B76.445 2,834.840

unreslnded  cash t:i.:igi,oga 12,53B.274

Counclls cash and cash equlvalenls ana subject lo a number oj exlemal tesltlctlons  Ihal 11mif amounts avallable lot dlsctellonary  OT Mute  use. These Include:

11) Externally  Imposed expenditure  restrlctlona  at reporting  date relate to the following  cash assets:

unspent govemmenl  grants and subsldles 676,445 2.834,840

Tnist  funds  held for  outside  panles

In accordance wllh the Local Govemmen[ M  2009 and Local Govemmenl  Regulation 201 2. a separate tnusl bank account and separate accounllng records are
malntalned for Tunds held on behalf ol oulslde padles. Funds held In the lnusl account on behalj of oulslde pafflles Include Ihose funds from the sale of land Toy
anears In rates, deposlts for the con(racled sale of land, secunly deposlls lodged to guarantee pefomiance  and unclalmed monles (e.g. wages) pald into Ihe lnisl
account by the Councll. The Councll petforms only a cuslodlan role In respect ol these monles and because Ihe monles canno( be used lot Coundl puiposes, Ihey
are not consldeted revenue nor brought lo account In the flnanclal slalements slnce Councll has no conlrol over ihe assets.

Monles collecled or held on behalf of olher enlllles yet to be pald out lo OT on behalf oT Ihose
enlllles 31,416 169.422

31,416 169.422

9 Receivables

Recelvablei  ate amounts owed to Councll al year end. They are recognlsed as the amounls due at ihe 11me oj sale OT servlce dellvery. Selllemenl  Is requlted wilhln
30 days aflet  the Involce Is Issued.

The collectablllly  of necelvables is assessed penodlcally and IT Ihere Is objective svldence (hal Councll wlll not be able to collect all amounts due. the caqlng  amount
Is reduced Toy Impalmient.

IT an amount Is recovenad In a subsequent penod It Is iecognlsed as revenue.

As Councll has the power under the Local Govemmem Ad  2009 to sell an owner's propedy to recover oulslandlng rate debts, Councll wlll only Impali raie
recelvables when oulslandlng debt exceeds unlmpioved capllal values.

Curnnt

Raleable revenue and ulllliy charges 188,900 322,037

01httdebtors  1478,885  1.200,756

Lesslossallowance  (65,438) (65,436)

1,602,329 1457,357

Inlttesf  Is charged On oulstandlng Tale8 at a Tale Of 8% peF annumi There Is no concenlrallon  of ciedll Tl8k IOL TALES and ulllll7 CFaTg88. f(1(IS and 01heT Cle510T8
recelvable. No Interest Is charged on other Debtors.

10  Inventories

Cumnt

Invenlones held ftit  dlsldbullon.

Siotes and raw maletlals  1176.075  1436.182

Land held lot  resale 732,500 173,800

1,908,575 1BO9.782

Stores and raw maletlals are valued al Ihe lower ol cost and net reallsable value and Include. where appllcable. dlreci malenal. dltecl labour and an approprlale
porllon of vadable and fixed overheads. Costs are asslgned on the basls ol welghled average cosl.

Land acquked by Councll mlh Ihe Inlenllon of reselllng It (wllh or wilhout further development) Is classlfied as Invenloiy. Thls land Is valued at Ihe lower ol Call OT net
reallsable value. As an Inventory Item, thls land held lot resale Is treated as a cwenl  asset for the podion expected to be sold mlhln the next 12 monlhs.



DIAMANTINA  SHIRE  COUNCIL

Notes  to  the  Financial  Statements

For  the  Year  Ended  30  June  2021

Land Buildings
Plant  and

Equipment

Road,  Drainage

and Bridge  Network

Water

Infrastructure

Sewerage

Infrastrudure
Other  Strudures WIP Total

Fair  Value Fair  Value C>st Fair  Value Fair  Value Fair  Value Fair  Value C>st

Level  2 Level  3 Level  3 Level  3 Level  3 Level  3

$ $ $ $ $ $ $ $ $

3,432,502 45,554,229 1 7,505,82Cl 103,483,481 8,013,630 4,994.90B 22,324,912 3,882,815 209,192,095

297,100 297,100

3,729,602 45,554,229 17,505,820 103,483,4H 8,013,630 4,994,906 22,324,912 3,882,615 209,a9,195

4,195,473 8,298,952 12,494,425

(26,000) (2,375,647) (2,892,640: (5,294,287

78,000 78,000

(842,100) (842,100'

6,834,257 1,181,281 F>74,447 (289,333) 1 ,890,987 10,291,639

(293,802)

1 ,531,408 179,036 5,598,972 19,044 1,532,592 (8,861,051)

(7,212) (7,212'

2,645,700 53,919,894 19,497,471 107,371  ,093 8,707,121 4,705.572 25,748,492 3,320,516 226,216,873

1l(a)  Property,PlantandEquipment

30 June  2021

Basis  of  Measurement

Fair  value  category

Asset  Values

Opening  gross  value  as at 1 July  2020

Adjustment  to opening  balances

Revised  opening  balance  at 4 July  2020

Additions  ak cost

Disposals

Transfer  from  Invenloy

Transfer  to Inventory

Revaluation  adjustment  to asset  revaluation  surplus

Revaluation  adjustment  to P&L

Transfers  from  WIP

Other  transfers  and  adjustments

Closing  gross  value  as  at  30 June  2021

Accumulated  Depreciation  and  Impairment

Opening  balance  as at 1 July  2020

Depreciation  expense

Accumulated  depreciation  on disposals

Revaluation  adjustment  to asset  revaluation  surplus

Transfer  between  classes

14,615,385 7,336,842 28,973,248 2,697,791 1,073.336 4,903,801 59,600,402

806,288 1,136,012 2,249,481 110,580 7Ei,341 522,476 4,901,177

(1 ,402,299) (100,476) (i,502,775

3,892,858 (1,266,187) 384,508 111,119 (509,603) 2,612,695

41 ,227 (2,085) (7,129) (2,482) (18,684) 10,847

19,355,757 7,068,471 29,848,937 3,190,396 1,260,796 4,897,989 65,611  ,500

160,293,512

Accumulated  depreciation  as at 30 June  2021

Written  down  value  30 June  2021

Range  of  estimated  useful  life  in years

$ $ $ $ $ $ $ $ $

9,142 188,779 197,921

1,554,995 4,374,509 3,335,516 19,133 3,182,552 12,468,704

1 ,554,995 4,374,509 3,344,658 19,133 3,371  ,330 12,864,625

Additlons  comprise:

Renewals

Other  additions

Total  additions

Note

Not  Depreciated 10-infinneyrs  I 20-100yrs 15-1 50 yrs I 10-1 50 yrs25-1  00  yrs  1-  50 yrs



DIAMANTINA  SHIRE  COUNCIL

Notes  to  the  Financial  Statements

For  the  Year  Ended  30  June  2021

Land Buildings
Plant  and

Equipment

Road,  Drainage

and Bridge  Network

Water

Infrastruc!ure

Sewerage

Infrastrudure
Other  Strudures WIP Total

Fair  Value Fair  Value C>st Fair  Value Fair  Value Fair  Value Fair  Value Cost

Level  2 Level  3 Level  3 Level  3 Level  3 Level  3

$ $ $ $ $ $ $ $ $

3,419,700 44,490,148 16A44,873 102,903,135 7,598,673 4,994,9C16 21 ,582,032 1 ,661 ,052 203,294,518

40,602 3,459,467 5,168,369 8,668,437

(27,800) (2,624,980) (45,900) (2,698,680'

1 ,064,081 26,461 580,345 414,957 788,781 (2,874,626)

(72,180) (72,180j

3,432,502 45,554,229 17,505,820 103,483,481 8,013,630 4,994,906 22,324,912 3,882,615 209,192,095

1  1(a)  Property,  Plant  and  Equipment

30 June  2020

Basis  of  Measurement

Fair  value  category

Asset  Values

Opening  gross  value  as at 1 July  2019

Additions  a) cost

Disposals

Transfer  between  classes

Other  adjustments

Closing  gross  value  as at 30 June  2020

Accumulated  Depreciation  and  Impairment

Opening  balance  as ak 1 July  2019

Depreciation  expense

Accumulated  depreciation  on disposals

Other  adjustments

Accumulated  depreciation  as at 30 June  2020

13,801,549 8,475,623 26.776,195 2,586,227 996,597 4,4B4,933 57,101  ,123

813,836 812,435 2,197,053 111  ,564 76,739 457,102 4,468,729

(1 ,962,41  9) (18,234) (t ,980,6531

11,203 11,203

14,615,385 7,336,842 28,973,248 2.697,791 1 ,073,336 4,903,801 59,600,402

30,938,845 i 10,168,978 Ii 74,510,233 l' 5.315,839 i 3,921,570 i 17,421,112 i 3,882,615 149,591,693Written  down  value  30 June  2020

Range  of  estimated  useful  Iffe  in years

Note

7

NotDepreciated  2!!sl00yrs  1-50yrs  10-infiniteyrs  20-100yrs  6150yrs  10-150yrs
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II  Property,  Plant  and  Equipment  (continued)

(c)  Recognition

Plant  and equipment  with  a total  value  of less than  $5,000,  and infrastructure  assets  (road,  stormwater,  bridge,  water  and

sewerage  assets),  other  structures  and buildings  with a total  value  of less than  $10,000  are treated  as an expense  in the year  of
acquisition.  All other  items  of property,  plant  and equipment  are capitalised.

Replacement  of a major  component  of an asset,  in order  to maintain  its service  potential,  is treated  as the acquisition  of a new

asset.  However,  routine  operating  maintenance,  repair  costs  and minor  renewals  to maintain  the operational  capacity  and useful
life of the non-current  asset  is expensed  as incurred.

Expenditure  incurred  in accordance  with Natural  Disaster  Relief  and Recoveiy  Arrangements  on road assets  is analysed  to

determine  whether  the expenditure  is capital  in nature.  The analysis  of the expenditure  requires  Council  officers  to review  the

nature  and extent  of expenditure  on a given  asset.  For example,  expenditure  that  patches  a road is generally  maintenance  in

nature,  whereas  a rebuild  of the full width  of the road is treated  as capital.  Material  expenditure  that  extends  the useful  life or
renews  the service  potential  of the asset  is capitalised.

Land under  the roads  and reserve  land which  falls under  the Land  Act  1994  or the Land  Title Act  1994  is controlled  by the

Queensland  Government  pursuant  to the relevant  legislation.  This  land is not recognised  in these  financial  statements.

(d)  Measurement

Property,  plant  and equipment  assets  are initially  recorded  at cost. Subsequently,  each  class  of property,  plant  and equipment  is

stated  at cost or fair  value  (as shown  in the table  above)  less, where  applicable,  any accumulated  depreciation  and accumulated
impairment  loss.

Cost  is determined  as the fair  value  of the assets  given  as consideration  plus costs  incidental  to the acquisition,  including

inwards  freight,  architect's  fees  and engineering  design  fees  and all other  establishment  costs. Direct  labour  and materials  and

an appropriate  proportion  of overheads  incurred  in the acquisition  or construction  of assets  are also included  in their  cost.

(e)  Depreciation

Assets  are depreciated  from  the date  of acquisition  or, in respect  of internally  constructed  assets,  from  the time  an asset  is

completed  and commissioned  ready  for use, at which  time  they  are reclassified  from  work  in progress  to the appropriate
property,  plant  and equipment  class.

Land is not depreciated  as it has an unlimited  useful  life. Depreciation  on other  property,  plant  and equipment  assets  is

calculated  on a straight-line  basis  so as to write-off  the net cost  or revalued  amount  of each  depreciable  asset,  less its estimated

residual  value,  progressively  over  its estimated  useful  life to the Council.  Management  believe  that  the straight-line  basis
appropriately  reflects  the pattern  of consumption  of all Council  assets.

Where  assets  have  separately  identifiable  significant  components  that  are subject  to regular  replacement,  these  components

are assigned  useful  lives  distinct  from  the asset  to which  they  relate.  Any  expenditure  that  increases  the originally  assessed

capacity  or service  potential  of an asset  is capitalised  and the new  depreciable  amount  is depreciated  over  the remaining  useful
life of the asset  to the Council.

Major  spares  purchased  specifically  for particular  assets  that  are above  the asset  recognition  threshold  are capitalised  and
depreciated  on the same  basis  as the asset  to which  they  relate.

Page  15



DIAMANTINA  SHIRE  COUNCIL

Notes  to  the  Financial  Statements

For  the Year  Ended  30 June  2021

Depreciation methods, estimated useful lives and residual values of property, plant and equipment assets are reviewed  at the

end of each reporting period and adjusted where necessary to reflect any changes in the pattern of consumption, physical  wear

and tear, technical or commercial obsolescence, or management intentions. The condition assessments performed  as part  of

Council's asset management processes, for assets measured at depreciated current replacement cost may be used  to estimate
the useful  lives  of  these assets at each  reporting date.

(f) Impairment

Property, plant and equipment is assessed for indicators of impairment annually.  If an indicator of  possible  impaimient  exists,

Council detemiines the asset's recoverable amount. Any amount by which the asset's camling amount exceeds the recoverable
amount  is recorded  as an impairment  loss.

(g)  Capital  work  in progress

The cost of property, plant and equipment being  constructed by Council  includes  the  cost  of purchased  services,  materials,
direct  labour  and  an appropriate  portion  of  labour  on-costs.

(h) Valuation

(i) Valuation  Processes

Council's valuation policies and procedures are set by the executive management  team  which  comprises  the  Chief  Executive

Officer and the Deputy Chief Executive Officer. They  are  reviewed  annually  taking  into  consideration  an analysis  of movements
in fair  value  and  other  relevant  infomiation.

Non-current physical assets measured at fair value are revalued, where required, so that the carrying  amount of  each  class  of

asset does not materially differ from its fair value at the reporting date. This is achieved by engaging professionally  qualified

extemal valuers or suitably qualified intemal staff to determine the fair value for each class of property, plant and  equipment

assets at least once every 5 years. This process may involve physically sighting a representative sample of Council's  assets  and

making assessments of the condition of the assets at the date of  inspection.

In the intervening years, Council will assess the assets by utilising a combination of internal and external sources  of information,

as appropriate, in a structured manner in order to determine if there has been any potential material movement in the fair  value

of assets. Where movement is indicated the relevant assets will be revalued by indexation or do a desktop valuation as
appropriate.

In accordance with AASB 4 3 fair value measurements are categorised on the following basis:

- Fair value based on quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1 )

a Fair value based on inputs that are directly or indirectly observable for the asset or liability (level 2)

a Fair value based on unobservable inputs for the asset and liability (level 3)

There have been no transfers between levels of the hierarchy during the year.

Council's policy is to recognise transfers in and out of the fair value hierarchy levels as at the end of the reporting period if and
when necessary.
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(ii) Valuation  techniques  used to derive  fair  values

Asset  class  and fair  value
hierarchy

Valuation  approach
Last

comprehensive
valuation  date

Valuer  engaged Key assumptions  and estimates

Land (level  2) Market 30 June 2021 AssetVal
The following fadors  have influenced the fair value at 30 June 2021 :
- Current zoning
-Sale prices per square metre (database of recent sales) of comparable  properties, adjusted for difTerences in key attrlbutes such as property size)

Buildings  (level 3) Current replacemem cost 30 June 2021 AssetVal

Llnit rates have been derived with reference to current costs of construction, built from published cost guides, adual  Council projeds  and other
published information. Attributes such as size and composition of each asset, current condition and remaining service capacity have influenced the fi
value at 30 June 2021  In determining the level of accumulated depreciation  for major assets, they have been disaggregated  imo signifi>nt
components  whidi  exhibit different pattems of consumption  (useful lives). The condition assessment  is applied on the component  basis.

Other  stnictures  (level 3) Current replaa_ment  cost 30 June 2021 AssetVal

Unit rates have been derived with reference to current costs of construction,  built from published cost guides, adual  Council projects and other
published information. Attributes such as size and composition of each asset, current condition and remaining service capacity have influenced the fi
value at 30 June 202L  In determining  the level of accumulated depreciation for major assets, they have been disaggregated  into significant
componems  which exhibit differem paffems of consumption (useful lives). The condition assessment  is applied on the componem basis.

Road, drainage  and bridge
network  (level 3)

Current replacement  cost 30 June 2021 AssetVal

unit  rates have been derived with reference to currem costs of construdion,  built from published cost guides, adual  Council projeds  and other
published infomiation.  Attributes such as size and composition of each asset, current condition and remaining service >pacty  have influenced the f;
value at 30 June 2021. In determining the level of accumulated depreciatlon for major assets. they have been disaggregated  imo significam
componems  whidi  exhibit different pattems of consumption  (useful lives). The condition assessmem  is applied on the component  basis.

Water  infrastnicture  (level 3) Currem replacemem cost 30 June 2021 AssetVal

Unit rates have been derlved with reference to current costs of construction,  built from published cost guides, adual  Council projeds  and other
published  infomiation.  Attributes  such as size and composition of each asset, currem condition and remaining service capacity have influenced the f;
value at 30 June 2021. In detemiining  the level of accumulated depreciation for major assets, they have been disaggregated  into signifi>m
componems  which  exhibit different  pa!tems of consumption  (useful lives). The condition assessment  is applied on the component  basis.

Sewerage  infrastructure  (level
3)

Current replacement  cost 30 June 2021 AssetVal

unit  rates have been derived with reference to current costs of construction, built from published cost guides, actual Council projeds  and other
published infomiation.  Attributes such as size and composition of each assel  currem condition and remaining service capacity have influenced the ft
value at 30 June 2021. In dmerrnming the level of accumulated  depreaabon  for major assets, they have been disaggregated  into signifimnt
componems  which exhibit different  pattems of consumption  (useful lives). The condition assessment  is applied on the component  basis.
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12  Trade  and Other  Payables

30 June 2021 30 Juns 2020

Credllors ate recognlsed upon recelpl oT the goods or seivices ordered as the amount owed. Amounls omng ate unsecured and aye generally sellled on 30
day leims.

As councll  does not have an unconditional nghl to defer selllemenl  ol annual leave beyond 12 months. annual leave Is classlfled as a cunenl  Ilablllly.

Currant

Credllois

Ptepald rales

Accrued wages and salanes

01hei ciedllois  and accnials

13  Provisions

635.818

603

48,636

12.037

694.892

1 .397.008

5,731

49.722

27,585

1 ,480,026

Llabllllles are recognlsed l(IT employee benefils such as wages and salaries. slck. annual and long servlce leave in respect of servlces provided by Ihe
employees up to the iepoffllng date.

Short-term benefils whlch are expected lo be wholly setlled wllhln 12 monlhs are calculaled on wages and salad levels whlch are expecled to be paid and
Includes related employee oncosts. As Councll does not have an uncondllional tlghl lo defer selllemenl  of annual leave beyond 12 months, annual leave is
classified as a current Ilablllly.

The provlslon lot  long servlce leave represenls ihe present value ol the esllmale future cash outflows lo be made In respect oT Ihe services provlded by
employees up lo the repodlng date. The Ilablllly Is calculaled using cunenl pay rates and prolecled future Increase In those tales and Includes related
employee on-coals. The esiimales are adlusled TOT Ihe probabllity ol the employee remalnlng In ihe Councll's employment or other assoclaled
employmenls  whlch would result In the Councll belng requlted to meet the Ilablllly. Adjustments aye then made to allow jot  Ih* pioporllon  of the benefit
eamed lo date, and Ihe result Is discounted to present value. The Interest rates affaching to Commonweallh Govemmenl guaranteed sacunlles ai the
repodlng daie are used to dlscount the egllmale fuiute cash outflows to Ihek present value.

Current

Annual leave

Long service leave - cuirent

Non-Cunen)

Long servlce leave - non-cunent

14  Borrowings

445.225

101.612

546.837

542.225

107,212

e49.437

Bonowlngs are Inlllally recognlsed at lalt value plus any dkeclly allnbulable liansacllon costs. Subsequent to Initial recognillon these Ilabllliles are
measured al amodlsed cost at dale of repodlng. Pnnclpal and Inletesi repayments are made quaderly In anearg.

All bonowlngs are In Auslrallan dollar denomlnaled amounts and canled at amodlsed cost, Inierest belng expensed as it accnies. No Interest has been
capllallsed dunng the cunenl (IT comparative rspotling petlod. Expected final repayment dates vary between 15 June 2022 lo 15 June 2036. There have
been no defaults or breaches of the loan agreemenl dunng Ihe perlod.

In accordance wllh Ihe Local Govemmenl  Regulallon 2012 Council adopls an annual debt policy that sets out Councll's planned bonowings lot the next
ten years. Councll's cunenl policy Is lo only bonow lot capllal projects and lot  a lemi no longer than the expecied Ille oT the asset. Councll also aims to
comply mlh Ihe Oueensland Treasuty Co@orallon's bonowlng guldellnes and ensure that suslalnablllly  Indk:alois remaln wllhln accepiable levels at all
11mes.

Current

Loans Queensland Treastny Co@orallon - cunent

Non-Current

Loans Quesnsland Treastuy Co@orallon - non-cunent

Queensland  Treasury  Corporatlon

Openlng balance

Ptlnclpal repayments

Book value at perlod end

207.534

207.634

202.449

202.449

1785.413

1,785.413

1 ,990.227

1,990,227

2.192,676 2,384,937

(199,729) (192,26 l )

l .992.947 2.192.676

The QTC loan market value at the repodlng date was $2.149,500.25 Thls represents the value of the debl IT the Councll iepald II al Ihal dale. As it Is Ihe
Inlenilon oT Ihe Councll to hold the debt TOT Its lemi, no piovlslon Is requked to be made In these accounls.

unsecured bonowlngs are provlded by the Quesnsland Treasuiy Corporallon.

The Councll does not have a bank overdtaffl facllily.
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15  Leases

Councll  as a lesaee

30 June  2021 30 June 2020

Councll  has applled  the excepllons  lo lease accounllng  for both shod-lemi  leases  (l.e. leases  mlh a lenn  of less than or equal  to 12 months)  and leases  of
low-value  assets.  Coun:II  recognlses  the payments  assoclaled  wilh  these  leases  as an expense  on a slralghl-11ne basls over  the lease  lenn.  Councll  has
not Idenllfied  any other  leases  In scope  oT AASB 16 whlch  ate not covered  by the aloiemenlloned  excepllons.

Leases  at sgnfficanlly  below  marker  value  /  mncesslonary  leases

Councll  has elected  to measure  the nghl of use asset  anslng  from the concesslonay  leases  at cosl  whlch Is based on the assoclaled  lease Ilabilily  al Inlllal
recognillon.

Council  as a lessor

When  Councll  Is a lessor.  Ihe lease  Is classlfied  as ellhet  an optnallng  or finance  lease  at Inception  date. based on whether  subsianllally  all ol the nsks
and rewards  Incldenlal  to ownetshlp  oj  the assel  have  been Itansfetred  to Ihe lasses.  11 lhs  nsks and rewards  have been IransTened  then the lease Is
classlfied  as a finance  lease,  olhetwlse  It Is an opetallng  lease.

The lease Income  is recognlsed  on a sltalghf-line  basls  over  Ihe lease  temi.

Councll  derlves  rental  Income  from houses  leased  to staff  and members  ol the communlty.  These  houses  are classified  as propedy.  plant  and equlpment

In Note ll  as Ihe assets  are not held predomlnalely  {or rental or capllal  growth pu@oses.  ialhei  to piovlde  essenllal  accommodallon  to Councll  staff  and
members  ol  the communlty.

Propeily  income

Dlrect  opetallng  expenses  from pttipedy  that generated  rental  Income

606.904

570.523

586,551

840,138

[)us  lo the hlgh occupancy  rates and mlnlmal  vanabllity  In renial  amounts,  the properly  Income  disclosed  above  approximates  the expected  mlnlmum  ien)
receipts  In a 12 monlh  cycle.

16  Asset  Revaluation  Surplus

The assel  revaluallon  stnplus  compnses  oT adlustmenls  relailng  lo changes  In value  of proper.  plant and equlpmenl  lhai  do nol resun  ltom  the use ol
those  assets. Net Incremenlal  changeR In lm  canylng  value  OT Clan!AS 01 non-curienl  assets  slnce  lheli  Inillal  tecognlllon  alN accumulated  In the a8Se(
revaluatlon  surplus.

Increases  and decreases  on revaluallon  are offset  wilhin  a class  of assets. Where  a class  of asseis  Is decreased  on revaluallon.  that decrease  is offset
first  agalnsl  the amount  remalnlng  In Ihe asset  revaluallon  surplus  In respect  of that  class. Any excess  Is Itealed  as an expense.

When  an asset  Is dlsposed  oT, Ihe amount  reported  In surplus  in respsct  of Ihal asset  Is ielalned  In the asset  ievaluallon  surplus  and not liansfened  l(l
telalned  surplus.

vovements  In the asset  revaluation  surplus  were  as follows:

The closlng  balance  oT the assel  revalualion  su@lus Is compdsed  oT the

Tollowlng assel  classes.

Land

Bulldlngs

Other  Slnictuieg

t<oad, dralnage  and bndge  network

Water

Sewerage

Balance  Increases  I Balance

1 July  2020  lDecreasea)  30 June  2021

10,445,905

4 ,938.456

55,562.23i

t .982.97(1

2,055,107

74,984.669

2.874,593

2,437,355

2.447.4B7

(328,316)

217,803

7,648,902

13,320.498

7,375.811

58,009.69!1

1 ,854,654

2.272.910

82,633.57i

Balance

30 June  2020

tO.445,905

4,938,45!i

65.582,231

1 ,982,970

;i.oss.  107

7 4,984,889
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Notes  to  the  Financial  Statements

FOT the  Year  Ended  30 June  2021

30 June 202'l 30 June 2020

17  Commitments  For  Expenditure

Capital  commitments

Conltaclual  commllmenls  at end of flnanclal year but not recognlsed In Ihe financlal statements
be settled wllhln 12 monlhs.

Injiaslnicture  and asset management

18  ContingentLiabilities

Details and esllmales of maxlmum amounis oT conllngencles and agieemenis jollows.

Local Govemmenl  Mutual

follows. Contractual commllmenfs  expected 10

987 782

967.782

.443,322

443,322

The Dlamanllna Shke Council is member of the local govemmenl  mutual liablllly sell-insurance pool. LGM Queensland. In Ihe event of the pool belng
woundup  111sunablelomeelilsdebls  lhsyTalldue.lhelnisldeedandnulesprovldethafanyaccumulaleddeflcllwlllbemetbylhelndlvidualpool
members In the propodlon lhsk  conlnbutlon Is lo Ihe total pool contributions In respect to any year that  delk.ll anses.

Asai30June2020lheflnancialslatemenfstepoded  accumulaledsutplusandilisnolanliclpaledanyllabllllywllladse.

Local Govemmeni  WoAcare.

The Dlamanllna Shke Councll Is member oT the Queensland local govemmenl  workers compensation gelT-Insurance scheme, Local Govemmenl
Workcare.UndetlhlgschemetheCouncllhasprovlded  Indemniiylowards  bankguaranieelo  baddeblgwhlchmayremalnshouldlheselT
Insurance 11cence be cancelled and there Insulflclsm  funds avallable to ouistandlng Ilabllllles. Only the Qusensland Govemmenl's  workers
compensation aulhodly  may call any pad of ihe guarantee should ihe above cltcumslances anse. The Coun:II's maxlmum exposure to the bank
guarantee Is $228,799.98.

Depadmenl  ol Comlnunitles, Houslnq and Dlqlial Economy

Dlamanllna Shke Council has Capllal Fundlng Agreement with the Dspadmenl  oT Communliles, Houslng and Dlgilal Economy lot 12 propedles In
Bedotme and Bkdsvllle.  under  the Agreement, Councll acqtmes pofflion of equlty In each piopedy each year. Councll Ihen has the option of ellhei
paylngoutlheConllngentLlabllliyamounl  poollngeqully  padlculaiprope0loacqukefullownershlp.llwouldnotbepiacllcallomake
assessment ol the polenllal Ilnanclal Impact of Ihls contlngenl Ilablllly any future Ilablllly would be dependent the markel value ol the properly al the
time ol disposal to the councll.

19  Superannuation

Councll conlnbules lo Ihe LGIAsupet prevlously known the Local Govemment Superannualion Scheme (Qld) (the scheme). LGlAsupet  Is
MulllemployetPlan  deflnedlnAustrallanAccountlngSIandatdAASB  19Employeeeenefifs.Theschemehas  numberojelemen(sincludlngdeTlned
beneflls funds and accumulated benefiis fund. Councll does not have any employees who members of Ihe tJned  benefils fund and It Is not
exposed lo the obllgallons, asssls  costs assoclaled  with Ihese funds. Councll has employees who msmbeis of the accumulaled benefiis fund.

The amounl of superannualion  conlrlbullons  pald by Dlamanllna  Shke
Councll to Ihe superannuallon scheme In lhls petlod lot the benefit of
employees 557 91 517,561
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30 June 2021 30 June 2020

20  Transactions  with  Related  Parties

Councll dld nol have any subsldlanes, Iransacllons wilh assoclales O( transacllons wllh lolnl ventures.

lal Transactlons  with  key management  personnel  (KMP)

KMP Include the Mayor, Counclllors. Councll's Chlel Execulive Officer, Depuly Chlel Execullve Officer. Inltaslnicluie  Manager and Tounsm and Events
Manager. The compensallon pald to KMP compnses

Shod-term employss benefits L.S 88.332 1. l 97,590

Long-termbenellts  22.599 26189

Post-employment beneflts 102,483 l 08,559

1.313.414  1.332,337

Ib) Transactions  with vlated  panles

Other relaied padles Include the close jamlly members ol KMP and any entitles controlled or lolnlly conltolled by KMP OT lhelr close {amlly members. Close
famlly members Include a spouse, chlld and dependent of a KMP or lheli  spouse. Delalls of Itansacllons bemeen Councll and olher nelaled padles ate

dlsclosed below.

[1) All close Tamlly members of key management personnel were employed through an ann's lenglh process. They are pald In accordance wllh the Award
JOT the job they petfomi. The councll employs 85 staff of whlch 7 are close Tamlly members of key managemeni personnel.

Employee expenses IOT close Tamlly member oT key management personnel 383.424 343.309

Purchases of malerlals and setvlceg ffom olhet related padles 582.703 641.718

946.127 985,025

(II) The Councll purchased the Tollowlng maletlal and servlces Itom enlllles Ihat are controlled by members 01 key management personnel. All purchases
were at ami's length and were In Ihe nomial course of councll opetallons'

Details  of materials  and services  purchased

Transport services

Supplles and matenals

Accounllng and Infomiallon technology consulllng

Cleanlng servlces

Tours sold at a commisslon on behalf ol local loudng supply enllly

Plumblng servlces

Otmi

460,463

93,260

10.336

18,644

582,703

444,092

139.798

12, l 83

3.016

8,390

34,037

20(1

e41 71e

Ic) Outstanding  balances

There were no material balaru:es oulslandlng at the end ol the iepodlng petkid In relallon to ltansacllons  with related padles (2020 $73.523.78).

21 Reconciliation  of  Net  Result  for  the  Year  to  Net  Cash  Inflow  (Outflow)  From  Operatlng  Activities

Net result

Noncash  items

Depteclallon

WTIIO off WIP to P&L

lnvenlo7  land ievaluallon  decrement
Land revaluallon decrement

Invesllng and developmem aclMlles  (non<ash).

Net loss on dlsposal oT plant and equlpmenl

Capllal gtanls and conltlbuilons

Changes In operallng assels and Ilabllilles

(Increase) I decrease In receivableg

(Increase) I decrease In Inventory

(Increase) I decrease In conltacl  assels

Increase I (decrease) In payables

Increase I (decrease) In conlracl  Ilabllllies

Increase I (decrease) In piovlslons

Net cash Inflow  from operatlng  activities

Refer Nole 14 for reconcllla(Ion of Ilabllllles arlslng Trom financing aclMlles.

22  Events  afler  the  Reporting  Period

5,302,536

4,901.176

189,800

293.802

(739.:181)

4,4B8.729

11 ,498

2,633,800 2,144

(2,556,155) (1 .739.852)

5,462.423 2,742,519

(taa.g73)

527,907

(l ,532.590)

(785.134)

i864,035)
(35,006)

(2,823,831)

7,941128

950,139

(320,027)

(163,003)

223,380

2, 1Fi4,624

323,999

3169.112
5.172,270

There were no malenal adlusllng events a%t  repottlng dale.
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23  Financial  Instruments

Dlamanllna  Shke  Councll's  activilles  expose  if to a vadety  oT nnanclal  dsks Includlng  Inletesl  rate rlsk. ctedd rlsk. and 11quidity nsk.

Exposure  to financlal  nsks  Is managed  In accordance  with Councll  approved  pollcleg  on flnanclal  rlsk management.  These  pollcles  focus  on
managlng  the volallllty  oT flnanclal  markets  and seek  to mlnlmlse  polenllal  adverse  effects  on the financlal  perTormance  ol  the Councll.

The Councll  mlmmlsed  Its exposure  lo linanclal  dsk In Ihe jollowlng  ways'

a Investments  In flnanclal  assets  aye only made  where  those  assets  are wRh a bank or olhet  financlal  Institution  in Ausltalla.
- The Coun:II  does not Invesl  In denvallves  or other  hlgh rlsk Investments.

- When  the Councll  bonows,  It bonows  ffom the Queensland  Treasury  Corpotallon  (QTC) unless  another  flnanclal  insldulion  can offer a
mtxe  beneficlal  rale. laklng  Into account  any nsk. Bonowlng  by the Councll  Is constrained  by the ptovislons  oT the  SkaMory  Bodles
Flnancal  Agreemenls  Acl  1982.

Dlamanllna  Shlie  Councll  measures  nsk exposure  uslng a vadety  of methods  as Tollows'

Credit  Risk

Credlt  nsk exposure  yelvs  to the slluallon  where  the Councll  may Incur linanclal  loss as a resutl of another  party to a flnanclal  Insliument
jalllng  to dlschaige  lheli  obligaflons.

In the case oT rale recelvables,  the Councll  has the power  to sell the properly  to recover  any deTaulled amounls.  In effecl  lhls power  protects
the Councll  agalnst  ciedll  dsk In the case of these debts.

In other cases, lm  Councll assesses  the credtl nsk before ptovidlng  goods or servlces  and applies normal business  ciedll  piolecllon

procedures  to minlmlse  the nsk.

The Councll  Is exposed  to credit  risk lmough  Its investments  wlih  the QTC and deposlls  held wiih  banks or olhei  financial  Inslliullons.  The
QTC Cash Fund Is an asset  management  podTollo that Invests  wlih  a wlde  vadely  of hlgh credil  rallng  co+inlerparlies.  Deposits  are capiial
guaranteed.  Other  Investments  are held with hlghly  rated and regulated  banks and whllst  noi capdal  guaranteed,  Ihe 11kellhood of a ctedll
lallure  Is remote.

The maxlmum  exposure  lo credit  nsk at balance  date In relallon  to each class oT iecognlsed  flnancial  asset Is the gross carrying  amounl  of
those  assets  Incluslve  of any piovlslons  for Impakmenl.

No collateral  Is held as security  ielallng  to the flnanclal  assels  held by Ihe Councll.

The canying  amount  ol  financlal  assets  at the end (IT the reporting  period  represent  the maqimum  exposure  to ctedll  nsk.

Liquidity  Risk

Llquldlly  rlsk refers  to lhs slluallon  wmtre  lhs Councll  may encounter  dlfflcully  In meeting  obllgallons  assoclaled  with flnanclal  IlablMles that
ate setiled  by dellvering  cash OT anolhsr  financlal  asset. The Councll  Is exposed  lo 11quldlly nsk through  ds liadlng  In the nomial  course  oT
buslness  and bonowlngs  liom  the QTC lot  capllal  woes.

The Councll  manages  IIs exposure  lo 11quldlhy nsk by malnlalning  sufficient  undrawn  jacllhles,  bolh shod  and long lemi,  to cater  lay
unexpected  volallllly  In cash flow. These  jacllltles  ate dlsclosed  in the bonowlngs  Note 14. There  are no addtllonal  Tacililies ot lines of ctedn
avallable.

The followlng  lable  sets out Ihe 11quldily nsk ol financlal  liabiltlies  held by the Councll  In a fomial  as fl might  be provided  to managemeni.  The
amounls  dlsclosed  In the maturity  analysls  reprasenf  the conlradual  undiscounled  cash flows  at balanca  date.

0 to 1 year  j to 6 years  Over  5 years  Total  Carrying

Contractual  Amount

Cash Flows

$ $ $ $ $

2021

Trade  and Other  Payables

Loans  QTC
835,816  835,616  636,616

288.357  650,108  1,540.437  2.45B.901  1.992,947

903,973  660,i(18  1,540,437  3,094,517  2.628.563
2020

Trade  and Other  Payables

Loans  QTC

Tofflli

i,397,008  - 1,397,008  1.397.008

288,357  764,421  1,694.480  2.727.26B  2.192.676

1,665,385  784,421  1694.480  4,124,2ee  3,589,884

The outflows  In the above  fable are noi expected  lo OCCIIT slgnlTlcanlly  sarllet  and ate not expecled  to be for slgnlficanlly  dlffetent  amounts
Ihan Indlcaled  In the lable.

Interest  rate  risk

The Councll  Is exposed  to Inlstesl  rate nsk Imough  Its bonowlngs  from the QTC and Investments  held with financlal  Institutions.

'rhe  nsk In bonowlng  Is effecllvely  managed  by borrowlng  from financlal  Inslllutlons  whlch  ptovlde  access  to a mlx OI fioailng  and fixed
lundlng  sources  such that  the desked  Inletesl  rale rlsk exposse  can be conslnicled.  Inletesi  rate rlsk In olhei  areas Is mlnlmal.

The Councll  does  not undedake  any hsdglng  ol Interest  rate rlsk.

Paee  22



DIAMANTINA  8HIRE  COUNCIL

ANNLIAL  FINANCIAL  ST  ATEMENTS

For  lho  Yoar  Ended  30  Juno  202  1

MANAGEMENT  CERTIFICATE

For  M  Ymi  Ended  30  .kim  202t

T+)080 general  purpose  nnanoal  slalon%ent!i  I!aVe t+een pteparm  porsuanl  ui s<ina  1 76 alXl ! 7 l Of IM  LOCJII GCIVOrnmeni

Regulabon  2012 11hc Regulation)  end  other  presctibod  rcquDmonla

ln *eoorda  wlUi   2Q&)  d  the  Regulation  we eonlfy  lhar

(i) Uha psmibal  fftquitwianls  of  lm  LOIJI  GemmmMhel  X109 am  loffl  €k!  Rwguhkn  Hj2  for  ffia  eslalslahmml  am

ke  oT emmb  ham been oom4*d  mTh In al ma!am respee!s: ad

l)  Iha ganerd y  k  stats,  a  W  oul on paga  1 ki22. piamil  a bug and Tak mw, ki madgxxi  mUi lho

AuairaUm Aeooun% 8tandami. d  %  (.ound*  b'magRm  (or %  l year sn4 b  padkm at the and oTlha year.

M.iyor

Robert  Dare

t
Chbf  !yaeuths  Offimr

Leon  Lova

ri=i- gjji  J93:20fl( D,I,. .:)'1 i 10.-=?Q'2 f

Page 23



 
4038IAR 

INDEPENDENT AUDITOR’S REPORT 

To the councillors of Diamantina Shire Council 

Report on the audit of the financial report 

Opinion 

I have audited the financial report of Diamantina Shire Council.  

In my opinion, the financial report: 

a) gives a true and fair view of the council’s financial position as at 30 June 2021, and of its 
financial performance and cash flows for the year then ended 

b) complies with the Local Government Act 2009, the Local Government Regulation 2012 
and Australian Accounting Standards. 

The financial report comprises the statement of financial position as at 30 June 2021, the 
statement of comprehensive income, statement of changes in equity and statement of cash 
flows for the year then ended, notes to the financial statements including significant 
accounting policies and other explanatory information, and the certificate given by the Mayor 
and Chief Executive Officer. 

Basis for opinion 

I conducted my audit in accordance with the Auditor-General Auditing Standards, which 
incorporate the Australian Auditing Standards. My responsibilities under those standards are 
further described in the Auditor’s responsibilities for the audit of the financial report section of 
my report. 

I am independent of the council in accordance with the ethical requirements of the 
Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for 
Professional Accountants (the Code) that are relevant to my audit of the financial report in 
Australia. I have also fulfilled my other ethical responsibilities in accordance with the Code 
and the Auditor-General Auditing Standards.  

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a 
basis for my opinion. 

Other information 

Other information comprises financial and non-financial information (other than the audited 
financial report) in an entity’s annual report.  

At the date of this auditor’s report, the available other information in Diamantina Shire 
Council’s annual report for the year ended 30 June 2021 was the current year financial 
sustainability statement and long-term financial sustainability statement. 

The councillors are responsible for the other information. 

My opinion on the financial report does not cover the other information and accordingly I do 
not express any form of assurance conclusion thereon. However, as required by the Local 
Government Regulation 2012, I have expressed a separate opinion on the current year 
financial sustainability statement. 



 
In connection with my audit of the financial report, my responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent 
with the financial report and my knowledge obtained in the audit or otherwise appears to be 
materially misstated. 

If, based on the work I have performed, I conclude that there is a material misstatement of 
this information, I am required to report that fact. I have nothing to report in this regard. 

Responsibilities of the councillors for the financial report  

The councillors are responsible for the preparation of the financial report that gives a true 
and fair view in accordance with the Local Government Act 2009, the Local Government 
Regulation 2012 and Australian Accounting Standards, and for such internal control as the 
councillors determine is necessary to enable the preparation of the financial report that is 
free from material misstatement, whether due to fraud or error. 

The councillors are also responsible for assessing the council’s ability to continue as a going 
concern, disclosing, as applicable, matters relating to going concern and using the going 
concern basis of accounting unless it is intended to abolish the council or to otherwise cease 
operations of the council.  

Auditor’s responsibilities for the audit of the financial report 

My objectives are to obtain reasonable assurance about whether the financial report as a 
whole is free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes my opinion. Reasonable assurance is a high level of 
assurance, but is not a guarantee that an audit conducted in accordance with the Australian 
Auditing Standards will always detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, individually or in aggregate, they 
could reasonably be expected to influence the economic decisions of users taken on the 
basis of this financial report. 

As part of an audit in accordance with the Australian Auditing Standards, I exercise 
professional judgement and maintain professional scepticism throughout the audit. I also:  

• Identify and assess the risks of material misstatement of the financial report, whether 
due to fraud or error, design and perform audit procedures responsive to those risks, 
and obtain audit evidence that is sufficient and appropriate to provide a basis for my 
opinion. The risk of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for expressing an 
opinion on the effectiveness of the council’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the council.  



 
• Conclude on the appropriateness of the council’s use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the council’s 
ability to continue as a going concern. If I conclude that a material uncertainty exists, I 
am required to draw attention in my auditor’s report to the related disclosures in the 
financial report or, if such disclosures are inadequate, to modify my opinion. I base my 
conclusions on the audit evidence obtained up to the date of my auditor’s report. 
However, future events or conditions may cause the council to cease to continue as a 
going concern.  

• Evaluate the overall presentation, structure and content of the financial report, 
including the disclosures, and whether the financial report represents the underlying 
transactions and events in a manner that achieves fair presentation.  

I communicate with the council regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that I identify during my audit. 

Report on other legal and regulatory requirements 

In accordance with s.40 of the Auditor-General Act 2009, for the year ended 30 June 2021: 

a) I received all the information and explanations I required. 

b) I consider that, the prescribed requirements in relation to the establishment and 
keeping of accounts were complied with in all material respects. 

Prescribed requirements scope 

The prescribed requirements for the establishment and keeping of accounts are contained in 
the Local Government Act 2009, any other Act and the Local Government Regulation 2012. 
The applicable requirements include those for keeping financial records that correctly record 
and explain the council’s transactions and account balances to enable the preparation of a 
true and fair financial report. 

 
 
 
 30 October 2021 
  
Michael Claydon Queensland Audit Office 
as delegate of the Auditor-General  Brisbane 
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INDEPENDENT AUDITOR’S REPORT 

 

To the councillors of Diamantina Shire Council 
 

Report on the current-year financial sustainability statement 
Opinion 

I have audited the accompanying current-year financial sustainability statement of 
Diamantina Shire Council for the year ended 30 June 2021, comprising the statement, 
explanatory notes, and the certificate of accuracy given by the Mayor and the Chief 
Executive Officer. 

In accordance with s.212 of the Local Government Regulation 2012, in my opinion, in all 
material respects, the current-year financial sustainability statement of Diamantina Shire 
Council for the year ended 30 June 2021 has been accurately calculated. 

Basis of opinion  

I conducted my audit in accordance with the Auditor-General Auditing Standards, which 
incorporate the Australian Auditing Standards. My responsibilities under those standards are 
further described in the Auditor’s responsibilities for the audit of the current-year financial 
sustainability statement section of my report.  

I am independent of the council in accordance with the ethical requirements of the 
Accounting Professional and Ethical Standards Board APES 110 Code of Ethics for 
Professional Accountants (the Code) that are relevant to my audit of the statement in 
Australia. I have also fulfilled my other ethical responsibilities in accordance with the Code 
and the Auditor-General Auditing Standards.  

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a 
basis for my opinion. 

Emphasis of matter – basis of accounting 

I draw attention to Note 1 which describes the basis of accounting. The current-year financial 
sustainability statement has been prepared in accordance with the Financial Management 
(Sustainability) Guideline 2013 for the purpose of fulfilling the council’s reporting 
responsibilities under the Local Government Regulation 2012. As a result, the statement 
may not be suitable for another purpose. My opinion is not modified in respect of this matter. 

Other Information 

Other information comprises financial and non-financial information (other than the audited 
financial report) in an entity’s annual report.  

At the date of this auditor’s report, the available other information in Diamantina Shire 
Council’s annual report for the year ended 30 June 2021 was the general purpose financial 
statements and long-term financial sustainability statement. 

The councillors are responsible for the other information. 

My opinion on the current-year financial sustainability statement does not cover the other 
information and accordingly I do not express any form of assurance conclusion thereon. 



 
However, as required by the Local Government Regulation 2012, I have expressed a 
separate opinion on the general purpose financial report. 

In connection with my audit of the financial report, my responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent 
with the financial report and my knowledge obtained in the audit or otherwise appears to be 
materially misstated. 

If, based on the work I have performed, I conclude that there is a material misstatement of 
this information, I am required to report that fact. I have nothing to report in this regard. 

Responsibilities of the councillors for the current-year financial sustainability 
statement 

The councillors are responsible for the preparation and fair presentation of the current-year 
financial sustainability statement in accordance with the Local Government Regulation 2012. 
The councillors’ responsibility also includes such internal control as the councillors determine 
is necessary to enable the preparation and fair presentation of the statement that is 
accurately calculated and is free from material misstatement, whether due to fraud or error. 

Auditor’s responsibilities for the audit of the current-year financial sustainability 
statement 

My objectives are to obtain reasonable assurance about whether the current-year financial 
sustainability statement as a whole is free from material misstatement, whether due to fraud 
or error, and to issue an auditor’s report that includes my opinion. Reasonable assurance is 
a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
the Australian Auditing Standards will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in 
the aggregate, they could reasonably be expected to influence the economic decisions of 
users taken on the basis of this statement.  

My responsibility does not extend to forming an opinion on the appropriateness or relevance 
of the reported ratios, nor on the council’s future sustainability. 

As part of an audit in accordance with the Australian Auditing Standards, I exercise 
professional judgement and maintain professional scepticism throughout the audit. I also:  

• Identify and assess the risks of material misstatement of the statement, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for my 
opinion. The risk of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the council’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the council. 

• Evaluate the overall presentation, structure and content of the statement, including the 
disclosures, and whether the statement represents the underlying transactions and 
events in a manner that achieves fair presentation. 



 
I communicate with the council regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that I identify during my audit. 

 
 
 
 30 October 2021 
  
Michael Claydon Queensland Audit Office 
as delegate of the Auditor-General  Brisbane 
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